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Gilt Week Ahead 
2 August 2021, Tim Davis 

The upcoming week will be dominated by the Bank of England MPC meeting. Our full BOE preview will be out later this 

week but we note that Saunders is widely expected to vote to end gilt purchases early while there are also some 

expectations he could be joined by another member. So the consensus view seems to be a 7-1 vote with risks of 6-2 

(note that there is still a vacant seat on the MPC as Haldane has not been replaced as Chief Economist. 

In terms of the MPR forecasts, medium-term inflation forecasts are generally expected to remain around 1.9-2.0% with 

only marginal changes to growth forecasts outside of the immediate-term. There are also expectations from a number of 

analysts that with negative rates technically a viable option from the August meeting, that the Bank will use this as an 

opportunity to update the market on its views on sequencing for the tightening i.e. rates or QT first and any threshold for 

rates to reach before QT begins. On this, consensus largely expects either a threshold of Bank Rate at 0.25-0.50% or for 

the Bank to be more vague and not commit to a specific threshold. The last official guidance from the Bank was for QT to 

not begin until Bank Rate was at 1.50% but that was before the effective lower bound was moved into negative territory 

and has been rendered largely irrelevant from comments from many MPC members, including Governor Bailey. 

Covid-19 case and hospitalisation data will continue to be watched, but the market has become much less sensitive to it 

given that case data remains on a positive trajectory and with hospital admissions (which had been increasing in line with 

the September/early October pace) now rising at a slightly slower pace. This is before the lagged effects of the fall in case 

numbers is fully reflected in the hospitalisation numbers. 

Note that as we move into August there is another ramp up in the contribution that firms need to contribute to wages of 

staff on furlough. Firms must now contribute 20% of wages (up from 10% in July) and continue to pay employer NICs and 

pension contributions. This level will continue through the end of September when the furlough scheme is due to end.  

Supply Previews 

1.25% Jul-51 auction 

The DMO will kick of August gilt issuance on Tuesday with GBP2.0bln of the 30-year 1.25% Jul-51 gilt on offer. This will 

be the third issue of the gilt after it was launched via syndication in April for GBP6.0bln (books of GBP69.4bln) and 

reopened via auction seven weeks ago. The reopening saw a bid-to-cover of 2.24x with a tail of 0.2bp. Since the 15 June 

auction, the 10s30s curve has flattened by around 10bp, a bigger flattening than seen over the period in either US 

Treasuries or Bunds. We expect this demand for 30-year gilts to remain and for this week’s auction to be successful. 
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Net Cash Flow Matrix (GBP bln)
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Issuance - conventional 3.0 2.2 3.4

Issuance - linker 1.5
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Week beginning 2-Aug-2021

Gilts in issue (GBP bln) DMO Supply (GBP mln)

Maturity Type Coupon
Nom 

Amount

inc inf 

uplift

BoE 

holdings

Govt nom 

holdings

Mkt 

holdings*
Date Issue Nom Amount PAOF Cash proceeds Yield Bid-to-cover Tail

07-Jun-21 Conventional 8.000 24.6 - 11.3 8.4 4.9 07-Apr 0.375% Oct-26 3000 394.0 3377 0.468% 2.56 0.3

07-Sep-21 Conventional 3.750 29.0 - 14.3 2.1 12.6 07-Apr 0.875% Jan-46 2000 - 1808 1.332% 2.54 0.3

07-Mar-22 Conventional 4.000 38.8 - 25.1 2.7 10.9 08-Apr 0.25% Jul-31 2750 687.5 3220 0.892% 2.97 0.1

22-Jul-22 Conventional 0.500 29.3 - 3.2 0.6 25.4 13-Apr 1.625% Oct-71 1000 - 1196 1.117% 2.23 0.8

07-Sep-22 Conventional 1.750 29.7 - 5.9 1.4 22.4 14-Apr 0.125% Mar-51 Linker 600 113.8 1336 -1.979% 2.31

22-Nov-22 Linker 1.875 15.7 23.1 - 0.2 22.9 20-Apr 0.125% Jan-24 3250 812.5 4060 0.150% 2.70 0.2

31-Jan-23 Conventional 0.125 33.8 - - 0.0 33.8 21-Apr 0.625% Jul-35 2500 625.0 2927 1.105% 2.46 0.2

22-Jul-23 Conventional 0.750 33.7 - 14.0 0.6 19.1 27-Apr 1.25% Jul-51 6000 - 5908 1.312%

07-Sep-23 Conventional 2.250 35.3 - 19.7 1.3 14.3 28-Apr 0.125% Aug-31 Linker 900 213.7 1476 -2.537% 2.82

31-Jan-24 Conventional 0.125 34.1 - 2.9 0.0 31.2 05-May 0.25% Jul-31 2750 - 2569 0.924% 2.67 0.1

22-Mar-24 Linker 0.125 15.2 19.0 - 0.0 19.0 05-May 0.875% Jan-46 2000 - 1812 1.322% 2.17 0.9

22-Apr-24 Conventional 1.000 34.2 - 19.6 0.4 14.2 11-May 0.375% Oct-26 3000 283.8 3269 0.457% 2.57 0.2

17-Jul-24 Linker 2.500 6.8 21.1 - 0.7 18.8 11-May 0.50% Oct-61 1500 - 1138 1.264% 2.27 0.4

07-Sep-24 Conventional 2.750 34.4 - 23.5 1.0 9.8 18-May 0.125% Jan-24 3250 812.5 4055 0.189% 2.60 0.1

31-Jan-25 Conventional 0.250 4.2 - - - 4.2 18-May 1.25% Oct-41 2250 562.5 2742 1.392% 2.49 0.1

07-Mar-25 Conventional 5.000 35.8 - 19.0 8.2 8.6 19-May 0.625% Jul-35 2500 593.7 2838 1.264% 2.53 0.2

07-Jun-25 Conventional 0.625 41.4 - 27.3 0.3 13.8 25-May 0.125% Mar-39 Linker 4000 - 6092 -2.245%

07-Sep-25 Conventional 2.000 38.3 - 26.2 0.9 11.2 02-Jun 0.25% Jul-31 2750 687.5 3208 0.941% 2.64 0.1

30-Jan-26 Conventional 0.125 33.9 - 16.8 0.0 17.1 02-Jun 0.875% Jan-46 2000 500.0 2247 1.359% 2.40 0.2

22-Mar-26 Linker 0.125 13.5 15.7 - 0.0 15.7 08-Jun 0.375% Oct-26 3000 742.5 3725 0.465% 2.69 0.2

22-Jul-26 Conventional 1.500 41.9 - 28.8 0.8 12.3 08-Jun 1.625% Oct-71 1250 312.5 1843 1.153% 2.26 0.3

22-Jul-26 Sukuk 0.333 0.5 - - - 0.5 09-Jun 0.125% Aug-31 Linker 1000 172.4 1585 -2.687% 2.77

22-Oct-26 Conventional 0.375 16.6 - 4.2 0.0 12.3 15-Jun 0.125% Jan-28 2750 305.3 2975 0.531% 2.50 0.1

22-Jul-27 Conventional 1.250 39.3 - 25.3 0.5 13.5 15-Jun 1.25% Jul-51 2000 - 1988 1.274% 2.24 0.2

22-Nov-27 Linker 1.250 14.2 22.0 - 0.2 21.7 16-Jun 0.625% Jul-35 2750 368.8 2920 1.115% 2.74 0.1

07-Dec-27 Conventional 4.250 31.7 - 17.6 6.3 7.7 23-Jun 0.125% Nov-65 Linker 400 100.0 1486 -2.042% 2.37

31-Jan-28 Conventional 0.125 29.8 - 12.7 0.0 17.1 01-Jul 0.25% Jan-25 3500 732.5 4228 0.281% 2.34 0.1

10-Aug-28 Linker 0.125 17.9 19.4 - 0.0 19.4 06-Jul 0.25% Jul-31 2750 687.5 3249 0.819% 2.68 0.1

22-Oct-28 Conventional 1.625 36.3 - 22.9 0.5 12.9 06-Jul 0.50% Oct-61 1500 366.3 1488 1.127% 2.39 0.2

07-Dec-28 Conventional 6.000 19.4 - 8.9 6.0 4.5 07-Jul 0.125% Mar-51 Linker 600 101.1 1408 -2.163% 2.41

22-Mar-29 Linker 0.125 15.5 19.7 - 0.0 19.7 13-Jul 1.125% Jan-39 7000 - 7044 1.086%

22-Oct-29 Conventional 0.875 41.9 - 28.3 0.3 13.3 20-Jul 1.625% Oct-71 1250 312.5 2048 0.861% 2.51 0.2

22-Jul-30 Linker 4.125 4.8 10.8 - 0.5 9.6 27-Jul 0.375% Oct-26 3000 - 3006 0.334% 2.50 0.4

22-Oct-30 Conventional 0.375 37.3 - 22.6 0.0 14.7 03-Aug 1.25% Jul-51 2000

07-Dec-30 Conventional 4.750 41.1 - 24.9 5.7 10.5 10-Aug 0.25% Jul-31 2750*

31-Jul-31 Conventional 0.250 29.9 - 9.1 0.0 20.8 11-Aug 0.125% Mar-39 Linker 800*

10-Aug-31 Linker 0.125 4.2 4.3 - 0.0 4.3 17-Aug 0.875% Jan-46 2000*

07-Jun-32 Conventional 4.250 38.7 - 21.1 8.6 9.0 24-Aug 0.375% Oct-26 3000*

22-Nov-32 Linker 1.250 14.7 20.4 - 0.0 20.4 01-Sep New Jan-29 3000*

22-Mar-34 Linker 0.750 14.6 18.9 - 0.0 18.9 07-Sep 0.25% Jan-25 3500*

07-Sep-34 Conventional 4.500 34.8 - 22.9 2.1 9.8 07-Sep 1.625% Oct-71 1250*

26-Jan-35 Linker 2.000 9.1 15.8 - 0.8 14.4 08-Sep 0.125% Aug-31 Linker 1000*

31-Jul-35 Conventional 0.625 33.4 - 8.5 0.0 24.9 14-Sep 0.375% Oct-26 3000*

07-Mar-36 Conventional 4.250 30.4 - 13.9 7.4 9.1 15-Sep 0.25% Jul-31 2750*

22-Nov-36 Linker 0.125 13.9 16.1 - 0.0 16.1 21-Sep Green gilt synd (MNI exp)* 6000*

07-Sep-37 Conventional 1.750 30.7 - 9.7 0.4 20.5 22-Sep 0.125% Nov-56 Linker 500*

22-Nov-37 Linker 1.125 13.1 19.5 - 0.2 19.2 28-Sep 1.25% Jul-51 2000*

07-Dec-38 Conventional 4.750 25.7 - 11.2 7.3 7.3 05-Oct Conventional gilt

31-Jan-39 Conventional 1.125 7.0 - - - 7.0 06-Oct Conventional gilt

22-Mar-39 Linker 0.125 4.0 4.1 - - 4.1 12-Oct Conventional gilt

07-Sep-39 Conventional 4.250 23.3 - 10.5 1.6 11.1 13-Oct I/L gilt

22-Mar-40 Linker 0.625 14.1 19.7 - 0.0 19.6 19-Oct Conventional gilt

07-Dec-40 Conventional 4.250 25.4 - 10.6 1.9 12.8 20-Oct Conventional gilt

10-Aug-41 Linker 0.125 12.4 13.4 - 0.0 13.4 26-Oct Conventional gilt

22-Oct-41 Conventional 1.250 32.5 - 8.2 0.0 24.2 02-Nov Conventional gilt

22-Nov-42 Linker 0.625 12.6 17.8 - 0.0 17.8 03-Nov Conventional gilt

07-Dec-42 Conventional 4.500 27.2 - 8.8 6.1 12.4 09-Nov Conventional gilt

22-Jan-44 Conventional 3.250 27.9 - 7.1 1.2 19.6 10-Nov I/L gilt

22-Mar-44 Linker 0.125 15.7 19.6 - 0.0 19.6 16-Nov Conventional gilt

22-Jan-45 Conventional 3.500 28.2 - 8.7 1.0 18.6 17-Nov Conventional gilt

31-Jan-46 Conventional 0.875 13.0 - 4.0 0.0 9.0 23-Nov I/L syndication (MNI exp)

22-Mar-46 Linker 0.125 13.5 15.8 - 0.0 15.8 01-Dec Conventional gilt

07-Dec-46 Conventional 4.250 24.1 - 7.7 5.8 10.7 02-Dec Conventional gilt

22-Jul-47 Conventional 1.500 24.7 - 6.2 0.5 18.0 07-Dec Conventional gilt

22-Nov-47 Linker 0.750 11.7 17.0 - 0.1 16.9 08-Dec I/L gilt

10-Aug-48 Linker 0.125 11.8 12.9 - 0.0 12.9 14-Dec Conventional gilt

22-Jan-49 Conventional 1.750 29.0 - 18.0 0.2 10.8 05-Jan Conventional gilt

07-Dec-49 Conventional 4.250 20.2 - 7.8 2.9 9.5 11-Jan Conventional gilt

22-Mar-50 Linker 0.500 12.2 17.3 - 0.0 17.3 12-Jan I/L gilt

22-Oct-50 Conventional 0.625 30.6 - 17.9 0.0 12.7 18-Jan Conventional gilt

22-Mar-51 Linker 0.125 3.7 3.8 - 0.0 3.8 19-Jan Conventional gilt

31-Jul-51 Conventional 1.250 8.0 - 1.5 0.0 6.5 25-Jan Conventional gilt

22-Mar-52 Linker 0.250 12.4 15.4 - 0.0 15.4 26-Jan I/L gilt

22-Jul-52 Conventional 3.750 24.1 - 11.7 1.4 11.1 01-Feb Conventional gilt

22-Oct-54 Conventional 1.625 23.6 - 9.9 0.1 13.6 02-Feb Conventional gilt

22-Nov-55 Linker 1.250 10.2 16.0 - 0.2 15.6 08-Feb Conventional gilt

07-Dec-55 Conventional 4.250 26.6 - 10.1 6.1 10.3 09-Feb I/L gilt

22-Nov-56 Linker 0.125 6.8 7.7 - 0.0 7.7 15-Feb Conventional gilt

22-Jul-57 Conventional 1.750 29.5 - 11.1 0.4 18.0 16-Feb Conventional gilt

22-Mar-58 Linker 0.125 11.0 12.9 - 0.0 12.9 22-Feb Long syndication (MNI exp)

22-Jan-60 Conventional 4.000 24.1 - 11.9 1.6 10.5 23-Feb I/L gilt

22-Oct-61 Conventional 0.500 18.4 - 5.4 0.0 13.0 01-Mar Conventional gilt

22-Mar-62 Linker 0.375 12.5 16.0 - 0.0 16.0 02-Mar Conventional gilt

22-Jul-65 Conventional 2.500 19.7 - 5.0 0.5 14.2 08-Mar Conventional gilt

22-Nov-65 Linker 0.125 8.1 9.4 - 0.0 9.4 15-Mar Conventional gilt

22-Mar-68 Linker 0.125 12.6 15.2 - 0.0 15.2 16-Mar I/L gilt

22-Jul-68 Conventional 3.500 19.9 - 4.8 0.8 14.3 22-Mar Conventional gilt

22-Oct-71 Conventional 1.625 20.4 - 10.8 0.2 9.4 * M NI  Expectat i ons

* Amounts include estimations of current inflation uplift Key Upcoming Dates

*Mkt holdings = Nominal outstanding - BoE holdings - govt holdings 05-Aug BoE Monetary Policy Report, Summary and policy decision at 12:00BST

23-Aug DMO to hold consultation meetings to discuss October to December gilt issuance

Gilts in Issue and Fiscal 2021/22 Calendar
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Short-dated Purchases Medium-dated Purchases Long-dated purchases

Gilts in purple have moved from a different maturity bucket

Gilts in red reached BoE 70% free float issue limit so are ineligible for further purchases

A gilt will only be eligible for purchases when its issue size exceeds GBP4bln

A gilt is ineligible for purchase if there is any primary issuance of the gilt within 7 days

June 2020 Issuance/Purchases February 2021 Issuance/Purchases
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance 4.3 11.2 10.7 14.4 - 16.1 DMO issuance - 5.5 - 7.1

BoE purchases - 14.1 2.8 15.4 1.6 17.0 BoE purchases 2.4 5.1 0.9 5.9

Net 4.3 -2.9 7.9 -0.9 -1.6 -0.8 Net -2.4 0.4 -0.9 1.2

July 2020 Issuance/Purchases March 2021 Issuance/Purchases
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance 7.3 7.9 11.7 16.9 - 13.1 DMO issuance 3.1 5.5 - 8.3

BoE purchases - 7.8 2.5 8.9 1.4 10.4 BoE purchases 2.3 6.0 1.4 7.4

Net 7.3 0.1 9.2 7.9 -1.4 2.8 Net 0.8 -0.4 -1.4 0.9

August 2020 Issuance/Purchases April 2021 Issuance/Purchases
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance 4.1 3.4 7.1 12.7 - 8.9 DMO issuance 3.4 6.1 - 8.9

BoE purchases - 2.5 4.2 4.0 2.7 6.7 BoE purchases 2.8 4.6 1.3 5.9

Net 4.1 0.9 2.9 8.7 -2.7 2.2 Net 0.6 1.5 -1.3 3.0

September 2020 Issuance/Purchases May 2021 Issuance/Purchases
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance 3.3 - 6.9 18.1 2.6 11.1 DMO issuance 3.3 5.4 - 5.7

BoE purchases - 3.5 3.9 6.2 1.1 7.4 BoE purchases 2.6 4.0 0.9 4.9

Net 3.3 -3.5 3.0 11.8 1.5 3.8 Net 0.7 1.4 -0.9 0.8

October 2020 Issuance/Purchases June 2021 Issuance/Purchases
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance 3.3 7.1 3.0 11.6 - 10.3 DMO issuance 6.7 6.1 - 6.1

BoE purchases - 3.9 2.0 5.2 0.7 5.9 BoE purchases 3.3 4.4 1.4 5.7

Net 3.3 3.2 1.0 6.4 -0.7 4.4 Net 3.4 1.8 -1.4 0.3

November 2020 Issuance/Purchases July 2021 Issuance/Purchases
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance - 4.1 6.2 9.5 - 8.9 DMO issuance 3.0 3.2 7.0 3.5

BoE purchases - 5.3 2.0 5.3 0.6 5.9 BoE purchases 2.5 3.3 1.3 4.6

Net - -1.3 4.2 4.3 -0.6 3.0 Net 0.5 -0.0 5.7 -1.1

December 2020 Issuance/Purchases August 2021 Issuance/Purchases (MNI Estimates)
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance - 4.0 3.7 5.7 - 4.8 DMO issuance 3.4 3.0 - 4.6

BoE purchases - 2.2 0.7 4.2 0.2 4.4 BoE purchases 2.5 4.4 1.4 4.6

Net - 1.8 3.0 1.5 -0.2 0.4 Net 0.8 -1.4 -1.4 -0.0

January 2021 Issuance/Purchases September 2021 Issuance/Purchases (MNI Estimates)
0-3 years 3-5 years 5-7 years 7-15 years 15-20 years 20+ years 5-7 years 7-15 years 15-20 years 20+ years

DMO issuance - 3.3 - 9.6 - 9.9 DMO issuance 3.4 6.3 - 4.3

BoE purchases - 1.8 4.1 4.9 1.0 5.9 BoE purchases 3.2 3.5 1.1 5.7

Net - 1.4 -4.1 4.7 -1.0 4.0 Net 0.2 2.9 -1.1 -1.5

Source for all: MNI, DMO, Bank of England Note: We assume there are no further changes to the BoE purchase pace.

Purchase Proceeds Since Beginning of Fiscal Year 2020/21

Gilt GBP bln Gilt GBP bln Gilt GBP bln

2.25% Sep-23 8.81 4.25% Dec-27 - 1.25% Oct-41 8.94

0.75% Jul-23 10.37 1.25% Jul-27 1.14 4.25% Dec-40 1.68

1.00% Apr-24 19.34 1.625% Oct-28 18.77 3.25% Jan-44 3.14

0.125% Jan-24 2.91 0.125% Jan-28 - 4.50% Dec-42 1.66

5.00% Mar-25 - 0.875% Oct-29 28.67 0.875% Jan-46 3.73

2.75% Sep-24 8.40 6.00% Dec-28 - 3.50% Jan-45 4.94

2.00% Sep-25 6.46 4.75% Dec-30 6.94 1.50% Jul-47 4.16

0.625% Jun-25 26.69 0.375% Oct-30 22.55 4.25% Dec-46 2.82

1.50% Jul-26 13.42 4.25% Jun-32 1.88 4.25% Dec-49 4.00

0.125% Jan-26 16.80 0.25% Jul-31 8.57 1.75% Jan-49 17.69

1.25% Jul-27 16.66 0.625% Jul-35 8.21 1.25% Jul-51 1.50

0.375% Oct-26 4.22 4.50% Sep-34 7.07 0.625% Oct-50 16.09

0.125% Jan-28 12.55 1.75% Sep-37 10.06 1.625% Oct-54 11.64

4.25% Dec-27 - 4.25% Mar-36 5.07 3.75% Jul-52 7.29

4.25% Dec-40 1.78 4.00% Jan-60 6.93

0.50% Oct-61 4.89

4.75% Dec-38 2.03 4.25% Dec-55 2.98

4.25% Sep-39 2.81 1.75% Jul-57 11.43

0-3 years 3-5 years

- -

- 2.0

2.50% Jul-65 5.90

3.50% Jul-68 4.63

1.625% Oct-71 10.95

0-3 years 3-5 years

4.4 -

- 5.1

3.3 3.0

- 3.5

3.3 -0.5

- 2.6

- 1.4

- -2.0

0-3 years 3-5 years

- 3.9

- 3.1

4.1 -3.1

0-3 years 3-5 years

4.4 -5.1

0-3 years 3-5 years

4.1 -

- 4.2

- 2.1

- 2.2

- -2.4

3-5 years0-3 years

0-3 years 3-5 years

0-3 years 3-5 years

- -

- 2.4

4.1 -

- 2.3

4.1 -2.3


