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MNI Fed Review: July 2022 
MNI View: The Data Will Decide 

By Tim Cooper 
 

• MNI saw Fed Chair Powell’s messaging as slightly more balanced than the market’s very dovish 
interpretation. 

• The FOMC’s shift to a true meeting-by-meeting approach to rate-setting introduces higher two-way risk and 
market volatility on data releases going forward. 

 
MNI’s July Fed meeting Preview was called “Gaining Optionality” – and that’s one of the key themes the 
FOMC pushed with its communications at the meeting, alongside the widely-expected 75bp rate hike (and 
reiteration of its resolve to bring inflation back down to target, of course).  
 
The market reaction to the meeting was dovish, with rates 
falling, the dollar coming off highs, and equities rallying. Some 
of that may have been provoked by defensive positioning 
going into the event (100bp was partly priced) combined with 
modest relief that the Fed wasn’t more hawkish. But the move 
followed through on Thursday, with rates continuing to decline, 
suggesting that the dovish take wasn’t a knee-jerk reaction. 
The Fed Funds peak is now seen at around 3.2% in 
December, with 88bp of hikes priced the rest of the cycle 
before declining in 2023 – compared to nearly 3.4% at a 
March 2023 peak prior to the meeting. That’s well off the end-
2022 pricing above 3.7% seen briefly after the June CPI 
reading. 
 
Press Conference: Grabbing Optionality With Both Hands 
 

• The biggest drop in market-implied interest rates during Powell’s press conference came in the first 
10 minutes when he explained that “we're at 2.25 to 2.5 and that's what we think is neutral”, to which he 
later added that the FOMC had “been front-end loading these large rate increases, now we're getting 
closer to where we need to be.” This was seen as implying that the rate hike magnitude could pull back to a 
50bp pace or even slower at future meetings (he said specifically that with policy on a neutral basis, they 
were making “meeting by meeting”, data-dependent decisions) rather than going with another 75bp. Also 
revealing was that in contrast to previous press conferences, Powell didn’t push back on the previous 
meeting’s SEP Dot Plot, saying it indicated the best current thinking in terms of the FOMC’s preferred path 
of rates. That not only pointed to “just” 100bp in hikes through the rest of the year (3.25-3.50% in the June 
Dot Plot), overall the unchanged view since the previous meeting gave the impression that the Fed was 
getting less worried they were behind the curve despite the upside June CPI surprise. Saying the FOMC 
would “at some point” begin to slow the rate hike pace was perhaps stating the obvious, but an important 
signal that we may be through the peak of the tightening cycle.  

 

• Overall MNI saw Powell’s messaging as slightly more balanced than that. Though Powell shied away 
from providing specific rate guidance for the September meeting, his commentary keeps it open for any 
possibility, even up to a 100bp hike (Powell specifically noted there was potential for a “larger size” hike in 
June, implying once again that nothing was off the table in future should the circumstances warrant). By 
reinforcing the June Dot Plot, a reminder that the June Dot Plot projection includes a 3.8% end-2023 Funds 
rate, with hikes continuing into next year. And he largely shrugged off the numerous questions about 
recession, pointing to strong labor market data as inconsistent with recessionary conditions, and saying 
that an induced slowdown would be necessary to get inflation back to target (“this process is likely to 
involve a period of below trend economic growth and some softening in labor market conditions”).  
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• It now comes down to the data. We get two months of payrolls and CPI readings before the September 
decision, and Powell provided a laundry list of data to watch (he even cited this Friday’s employment cost 
release among others). The strong dovish market reaction to the weaker-than-expected contractionary Q2 
GDP data Thursday is an example of how Powell's comments yesterday introduce two-way risk / higher 
rate market volatility on data going forward until closer to the September meeting. A sequentially strong 
July inflation print would be enough to put a 75bp hike firmly back in play. If conversely one forecasts that 
inflation is set to sequentially weaken the next couple of months, 50bp probably becomes the hike for a 
ceiling, and not the floor.  
 

Statement: No New Forward Guidance 
 

• No change in forward guidance: The key development in the statement was no development at all – as 
MNI had anticipated, the FOMC did not change its forward rate guidance that it "anticipates that ongoing 
increases in the target range will be appropriate". This probably elicited a slightly dovish market reaction, 
with several Fed watchers having anticipated a more forceful commitment to raising rates until inflation 
pressures had subsided. 

• Softer on growth (but not on jobs): As expected, the changes to the statement elsewhere were very 
limited. Presaging much of Chair Powell’s press conference commentary on the economic landscape, the 
statement language pared back its description of recent growth (the new line: "recent indicators of 
spending and production have softened”) though points out “nonetheless” that job gains have been robust. 

• The statement didn’t alter language around high energy prices (and in fact added food to the list of 
contributors to inflationary pressures), whereas some had expected recognition of the sharp drop in oil and 
gas prices from the peak. Another development was the deletion of “in addition, COVID-related lockdowns 
in China are likely to exacerbate supply chain disruptions” with regard to global risks to the U.S. growth and 
inflation outlook. That reflects a change in the China situation that is probably marginally dovish from a U.S. 
inflation perspective. 

• No dissenters: As MNI had expected, there were no dissenters to the decision, with KC Fed Pres George 
agreeing to the 75bp raise. With Gov Barr joining the Board since the last meeting and no dissents, this 
was the first time we had a full 12 to 0 vote since 2005. 

• Implementation note in line: There were no surprises in the changes to administered rates (IORB, ON 
RRP), with the major change in the accompanying implementation note reflecting the programmed step-up 
in the balance sheet reduction pace in September. 

 
 
FED: FOMC Instant Answers 
 

• Federal Funds Rate Range Maximum: 2.5% 

• Total Dissenters: ZERO 

• Number of dissenters favoring a smaller rate hike: ZERO 

• Number of dissenters favoring a larger rate hike: ZERO 

• Interest Rate Paid on Reserve Balances (IORB): 2.4% 

• Offering Rate on Reverse Repurchase Agreement Operations (ON RRP): 2.3% 

• Does the FOMC acknowledge that energy prices have eased since June, in the 1st paragraph? NO 

• Does the FOMC revise the guidance "anticipates that ongoing increases in the target range will be 
appropriate"? NO 

 

 
FOMC Links: 

Statement: https://www.federalreserve.gov/newsevents/pressreleases/monetary20220727a.htm  
Implementation note: 
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220727a1.htm 
Press Conference: https://www.federalreserve.gov/monetarypolicy/fomcpresconf20220727.htm 

https://www.federalreserve.gov/newsevents/pressreleases/monetary20220727a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220727a1.htm
https://www.federalreserve.gov/monetarypolicy/fomcpresconf20220727.htm
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MNI POLICY TEAM STATE OF PLAY 
 
Powell Signals 75bp Sept Fed Hike Possible 
By Jean Yung 
 

MNI (Washington) - A third straight 0.75 percentage point increase in the Federal Reserve's benchmark policy 

rate could be possible in September with inflation much too high and the labor market still extremely tight, Fed 
Chair Jerome Powell said Wednesday. 

The FOMC lifted the fed funds rates target by the unusually large step at its July meeting Wednesday even as 
Powell acknowledged growth in consumer spending has slowed significantly, housing activity has weakened and 
business investment looks to extend its decline in the second half. 

"I don't think the U.S. is currently in a recession, and the reason is there are too many areas of the economy that 
are performing too well," Powell told reporters. "I'd point to the labor market in particular." 

Bringing inflation down remains the Fed's overarching focus, he said. 

"There's probably significant additional tightening in the pipeline," Powell said. "While another unusually large 
increase could be appropriate at our next meeting, that is a decision that will depend on the data we get between 
now and then." (See MNI: CPI Shortens Odds Of 75BP Hike In Sept.-Ex-Fed Staff) 

GUIDANCE LESS CLEAR 

Now that the fed funds rate target stands at 2.25%-2.50%, within the range of Fed estimates of a neutral policy 
level, Powell said the committee would refrain from providing clear guidance on the pace of future rate increases. 

"As the stance of monetary policy tightens further, it'll become appropriate to slow the pace of increases while we 
assess how cumulative policy adjustments are affecting the economy and inflation," he said. However, "we think it's 
time to just go to a meeting by meeting basis and not provide the kind of clear guidance that we had provided on 
the way to neutral." 

The Fed wants to see demand running below-potential "for a sustained period to create slack and give inflation a 
chance to come down," he added. 

And if inflation momentum continues to move in the wrong direction, "we wouldn't hesitate to make an even larger 
move if appropriate." (See MNI INTERVIEW: Fed To Hike Into Weaker Growth If Inflation High) 

LABOR MARKET OVERHEATED 

The FOMC wants to get policy to a "moderately restrictive level," Powell said, and its June economic projections 
remains "the best guide we have as to where the committee think it needs to get at the end of the year and into 
next year." Officials in June saw rates rising to 3.4% by December and 3.8% next year. 

Bringing demand back to a sustainable level will involve necessary softening in labor market conditions, Powell 
said. U.S. employers added jobs at a robust 375,000 pace on average over the past three months, and the 3.6% 
unemployment rate is a 50-year low. Job openings are plentiful and wage measures are also running very strong. 

"That's a remarkably strong level for this state of affairs," Powell said. "We're not trying to have a recession and we 
don't think we have to. We think there's a path for us to bring inflation down while sustaining a strong labor market."  

https://enews.marketnews.com/ct/x/pjJscAWKkroI6aozcR92Gg~k1zZ8KXr-kA8x6jCWJPypokJjrtHcA
https://enews.marketnews.com/ct/x/pjJscAWKkroI6aozcR92Gw~k1zZ8KXr-kA8x6jCWJPypokJjrtHcA
https://enews.marketnews.com/ct/x/pjJscAWKkroI6aozcR92GA~k1zZ8KXr-kA8x6jCWJPypokJjrtHcA
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Analysts’ Key Comments 
 
ABN Amro: “The Committee changed its communication strategy by refraining to provide clear guidance on the 
size of upcoming rate rises – although it made clear that the bias is still very much for more tightening, with Chair 
Powell stating that ‘unusually large’ steps such as today’s could yet happen again. However, with the target range 
now very close to the estimated neutral level, at 2.25-2.5%, the Fed is now in a much more comfortable place with 
its policy stance, with less of a need therefore to pre-commit to large tightening steps. In addition, while risks to the 
inflation outlook remain significant, some modest softening in demand is now reducing those upside risks 
somewhat… we continue to expect the Fed to follow up today’s 75bp rate rise with 50bp moves at the September 
and November meetings, downshifting to 25bp moves in December and February, with the upper bound of the fed 
funds rate ultimately peaking at 4%.” 
 
BMO: “It’s a full eight weeks between today and September 21 with a lot of data and events to flow in between. 
The game plan is to move to a “moderately restrictive” stance, which, in the presser, Powell said was consistent 
with the Summary of Economic Projections’ 3.25%-to-3.50%... as a first pass. We’re keeping with our 50 bp 
September rate hike call for the time being.” 
 
BNP Paribas: Powell and the Fed “started to lay the groundwork for a lighter touch on the monetary policy lever in 
the medium term…The Fed remains determined to act forcefully to combat inflation − a point stressed numerous 
times throughout the press conference − but with policy entering into restrictive territory, officials will proceed with 
greater caution (and increased emphasis on labor and activity data)…Given the broader economic deceleration at 
hand, we maintain the view that this should be consistent with a messaging pivot in August-September, an initial 
downshift to a 50bp hike in September and two final 25bp hikes in November and December.” 
 
BofA: “In our view, Chair Powell's emphasis on returning inflation to 2% is significant. It suggests the Fed has a 
high pain threshold to get inflation back to target. This is consistent with his hesitance to say that the economy will 
not go into recession, and his statement that the risk of tightening too much in the short run is less than risk of 
tightening too little. While there might not be a trade-off between the Fed's two mandates in the longer-term, as 
Powell noted, there is a trade-off in the short term. Powell's strong focus on the inflation mandate therefore 
supports our forecast that the economy will in fact go into recession in the second half of this year. There is still a 
path to a soft landing, but it is too narrow to be our base case. We continue to expect the Fed to hike by 50bp in 
September, and then by 25bp in November and December. After that we expect the Fed to pause, with rates 
clearly in restrictive territory and clear signs that the economy is in recession.” 
 
Citi: “Press conference as more hawkish than the initial market reaction. Despite the slowdown in activity, Chair 
Powell expressed confidence that aggregate demand is running above supply and that policy rates will need to 
move to at least “moderately restrictive” territory. Powell mentioned a “slowdown” in hikes would be appropriate “at 
some point” but that point remains undetermined and we would not view this as a particularly dovish comment. A 
“larger size” hike was left on the table for Septembe…core inflation to push the Fed to hike more aggressively than 
they or markets anticipate with a 75bp hike in September, policy rates reaching 4% by year-end and probably rising 
further in early 2023.” 
 
Danske (Note: lowered terminal rate forecast, but more front-loading): “With inflation pressures still strong and 
broad-based, we continue to see risks tilted towards more front-loading, and adjust our Fed call to expect a 75bp 
hike in the September meeting, followed by 25bp in November and December. We expect Fed to slow down the 
hiking pace to 25bp for November and December meetings, before finishing the hiking cycle at 3.50-3.75%. Thus, 
we have lowered our expectation of the terminal rate, but now foresee even more aggressive front-loading than 
previously (50bp in Sep, Nov and Dec). The hiking pace will largely depend on the incoming data on not least 
inflation, labor market and longer-term inflation expectations.” 
 
Deutsche: " Powell indicated that another similar-sized hike could well be warranted in September but that  
“unusual" moves of this size should not be viewed as the norm. Indeed, Powell noted, unsurprisingly, that the 
Committee would "at some point" begin to raise rates at a slower pace. That decision would be based most 
importantly on progress on the inflation front, but will also factor in where policy is relative to the Fed's estimate of 
neutral, evidence that growth is slowing sufficiently and the labor market is coming into better balance, and whether 
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financial conditions are broadly calibrated to meet the Fed's objectives.… We continue to expect a 50bp rate 
increase in September, followed by another 50bp hike in November and a 4.1% terminal fed funds rate reached 
in Q1 2023.” 
 
Goldman Sachs: “We heard five arguments for slowing the pace in Powell’s comments. First, he endorsed the 
message from the June dot plot, which is consistent with our 2022 funds rate forecast. Second, he noted that 75bp 
hikes are “unusually large” and that it will likely become appropriate to slow the pace as policy tightens. Third, he 
said the full effect of rate hikes has not yet been felt. Fourth, he said the FOMC would react to growth, labor 
market, and inflation data, in contrast to a more single-minded focus on inflation in some recent Fed commentary. 
Fifth, he reiterated that the FOMC aims to rebalance supply and demand through below-potential growth, not a 
recession.” 
 
ING: “We have the best part of two months until the September 21st FOMC meeting, a period that includes two 
jobs report, two inflation reports and the Fed’s Jackson Hole symposium (August 25-27). A lot could happen in that 
time so it is unsurprising that the Fed is being somewhat vague in its forward guidance. Comments for Chair Powell 
that the size of future rate hikes will depend on the data and that smaller rate hikes will be appropriate at some 
point make obvious sense. Jackson Hole is when we will get a clearer indication from the Fed… The immediate 
priority is getting a grip on inflation, but we think the Fed will switch to 50bp hikes at the September and November 
FOMC meetings with a final 25bp hike in December.” 
 
JPMorgan: “There were some hints that we’re closer to the end than the beginning of this tightening cycle…while a 
true pivot will still need “compelling evidence” of inflation moving down, Powell indicated that growth data will also 
play into their decisions… on three separate occasions the Chair called out the SEP (i.e., the dots) as the best 
indication of where he sees policy rates going this year. He tempered that advice some for next year, given that 
uncertainty increases with the time horizon, but his mention of the hikes expected in ‘23 could be taken as softly 
pushing back against expectations for easing early next year. Overall, we feel comfortable with seeing another 
100bp in hikes by the end of this year—consistent with the dots. As for the September meeting, the two headline 
CPIs between now and then should be a little cooler (due to energy prices) and it’s reasonable to expect slowing in 
the pace of monthly job growth. So we’re comfortable with 50bp, even though the Chair left open the door to 75bp.” 
 
Morgan Stanley: “We think it is remarkable (and a dovish surprise) that the Fed thinks that "moderately restrictive" 
policy, reached with a shallower pace of hikes, will be enough to quell the highest inflation in 40 years…the FOMC 
left the door open to a 50bp or 75bp move in September, data dependent. The Fed remains hyper-focused on 
fighting inflation, despite signs of weaker growth. We expect the Fed to step down to 50bp in September, but see 
upside risks based on continued higher readings in inflation. We continue to see a steep path for rate increases this 
year, to a peak rate around 3.625% by end-2022, compared with the FOMC median projection at 3.400%. We think 
the steeper path slows the economy and inflation more meaningfully than the Fed. In 2023, we flat line the fed 
funds forecast at 3.625% until December 2023, when we expect the first 25bp cut.” 
 
NatWest: “The September meeting is a long eight weeks away—with lots of data reports (two CPI reports, two 
employment reports, and cycle of other key inflation/economic data) between now and then that could sway the 
Fed in one direction or the other on size of hikes, irrespective of what the Fed thinks today. The course of policy will 
become less predictable as the funds rate now moves through more normal levels. In any case, today's events do 
not alter our Fed call. While a third straight 75bp move in September remains possible (not our current forecast, 
though the odds are far from nonzero), we feel comfortable today—based on our inflation forecast—with our view 
that a 50 rate hike in September is still the most likely outcome.” 
 
Nordea: “As the FED moves the fed funds rate beyond neutral, it is only natural that the increments will be smaller. 
Measures of financial conditions have tightened markedly since the Fed started hiking, but they are still not in 
restrictive territory. If inflation starts to come down, it is likely the FED will want to keep financial conditions tight for 
a prolonged period to make sure price pressures are not emerging again, not repeating the mistakes of the 1970s. 
We see the current market pricing for several rate cuts in 2023 as unlikely to happen. The market may have lost the 
confidence in the current hiking cycle, but the FED is a long way from blinking.” 
 
Rabobank: Given that Powell wants to slow down at some point, this suggests that the FOMC may be thinking of 
50 bps in September, followed by 25 bps in the remaining two meetings. However, Powell stressed that the FOMC 
will be data-dependent and given our view that a wage price spiral has already started in the US we therefore think 
that the Fed will have to go faster and hike 50 bps at each meeting in the remainder of this year. This would take 
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the target range to 3.75-4.00% by the end of 2022. This is currently the FOMC projection for 2023. In contrast, 
futures markets are currently pricing in a 3.3% peak in December 2022, followed by rate cuts back to 2.8% in 
December 2023. However, we think the Fed will have to slay the inflation dragon in one attempt and take a 
recession as collateral damage.” 
 
Scotiabank: “Powell indicated that there is heightened sensitivity to near-term data when he said "over the coming 
months we will be looking for compelling evidence that inflation is turning down" and that ongoing rate increases 
will be appropriate. Markets may have taken that as an approaching limit to the cumulative hikes… Powell didn’t 
reject market pricing for rate cuts next year, but also didn’t validate it. Markets might have only heard him fail to 
reject it… markets are now pricing a peak policy rate that is 50bps lower than the SEP that Powell said is still valid 
which suggests markets aren’t listening to the full set of communications… Powell said that "while another 
unusually large increase could be appropriate at the next meeting, that is dependent upon the data between now 
and then." The September OIS pricing moved a few basis points lower toward pricing just under a 50bps move and 
is therefore clearly not positioned for the risk of another 75 move.” 
 
SEB (Note: Changed forecast from 75bp September hike to 50bp): “Rates are now at a level that the Fed sees 
as neutral but given the high inflation and a very tight labour market it is too early for the Fed to change course. All 
options are on the table for the September meeting but thereafter the Fed is signaling a return to more normal-
sized hikes. We now see a 50bps hike as more likely for September, followed by smaller hikes thereafter, but data 
will decide.” 
 
TD (Note: Changed forecast to remove 25bp hike in February, had previously seen terminal 3.75-4% rate): 
“The market judged Chair Powell's comments and the absence of policy guidance as mostly dovish. It was always 
going to be a tough job for the chairman to signal that 75bp increases, while still possible, were not likely to 
continue going forward without the market reading it as a possible policy pivot. We expect Fed officials to double 
down on more hawkish policy guidance in the coming days if financial conditions overreact to the Fed Chair's 
comments…we now expect the policy inflection point to occur toward the end of the year as core inflation starts to 
show firmer signs of moderation and the economy provides more substantial evidence that it is about to slow down 
more sharply. We continue to look for the Fed to slow the pace of rate hikes from two consecutive 75bp increases 
to two consecutive 50bp hikes in September and November. However, we are now penciling in a final 25bp 
increase in December to reach a terminal rate of 3.50%-3.75%.” 
 
UBS: "Despite the Chair's tough talk against inflation, monetary policy is transitioning to the next stage... the 
September [SEP] will also likely imply a transition back to a 25 bp per meeting pace in 2022, at the 
November and December FOMC meetings… we continue expect the FOMC remains on track to raise rates by 50 
bp at the September FOMC meeting.” 
 
Wells Fargo: “We currently expect another 75 bps rate hike on September 21, but we readily acknowledge that the 
degree of tightening will depend crucially on incoming data over the intervening period… If the labor market reports 
show continued strength and/or CPI inflation continues to come in hot, then yet another 75 bps rate hike would be 
likely. Conversely, if the employment reports show signs of labor market weakening and/or inflation comes in lower 
than expected, then the FOMC likely would opt to raise rates by a smaller amount…In short, the FOMC is edging 
into data dependency mode.” 
 
Wrightson ICAP: “With each passing meeting (or, perhaps more accurately, with each passing CPI report), Chair 
Powell’s assessment of the policy outlook gets a little bleaker…. The FOMC has no choice but to accept 
heightened growth risks, and Chair Powell’s message (for now) is that the FOMC will not respond to business cycle 
disappointments until it sees “compelling” evidence that inflation is on track to return to target. Frankly, we’re a little 
puzzled that the stock market took solace in his remarks…. At this early stage, we think a 50 basis point rate hike is 
more likely than a 75 bp move in September, but the outlook could change a lot by then – and the range of possible 
outcomes is not limited to those two choices.” 
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Statement Changes (Vs June FOMC) 
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Press Conference Highlights 
 
As live-reported by MNI Analysts and Policy Reporters on our MainWire, Edge and Bullets services 
(transcript may not exactly match what what said).  Official Press Conference Transcript: 
https://www.federalreserve.gov/mediacenter/files/FOMCpresconf20220727.pdf 
 
On the path ahead (from the opening statement): “Over coming months, we will be looking for compelling 
evidence that inflation is moving down, consistent with inflation returning to 2 percent. We anticipate that ongoing 
increases in the target range for the federal funds rate will be appropriate; the pace of those increases will continue 
to depend on the incoming data and the evolving outlook for the economy. 
 
On the rate hike decisions being “meeting by meeting” (from the opening statement): “Today’s increase in 
the target range is the second 75 basis point increase in as many meetings. While another unusually large increase 
could be appropriate at our next meeting, that is a decision that will depend on the data we get between now and 
then. We will continue to make our decisions meeting by meeting and communicate our thinking as clearly as 
possible.” 
 
On slowing the pace of rate hikes (from the opening statement): "As the stance of monetary policy tightens 
further, it likely will become appropriate to slow the pace of increases while we assess how our cumulative policy 
adjustments are affecting the economy." 
 
On hiking 75 vs 100bp: “We judged a 75 basis point increase was the right magnitude in light of the data and in 
the context of the increases in policy rate we've been making.  I'd say we wouldn't hesitate to make a larger move 
than we did today if the committee were to conclude that were appropriate.” 
 
On the potential for weaker growth (from the opening statement): “This process is likely to involve a period of 
below trend economic growth and some softening in labor market conditions, but such outcomes are likely 
necessary to restore price stability and to set the stage for achieving maximum employment and stable prices over 
the longer-run.” 
 
On forward rate guidance: "As it relates to September, I said another unusually large increase could be 
appropriate, but that's not a decision we're making now. It's one we'll make based on the data we see and we'll be 
making decisions meeting by meeting. We think it's time to just go to a meeting by meeting basis and not provide 
the kind of clear guidance that we had provided on the way to neutral." 
 
On the lagged impact of prior monetary tightening: “It’s worth noting these rate hikes have been large and have 
come quickly and it’s likely that their full effect hasn’t been felt by the economy. There’s probably significant 
additional tightening in the pipeline.”  
 
On reaching “neutral” rates: “I'd start by saying we've been saying we would move expeditiously to get to the 
range of neutral.  I think we've done that now.  We're at 2.25 to 2.5 and that's what we think is neutral.” 
 
On reaching restrictive policy: “I think the committee broadly feels we need to get policy to a moderately 
restrictive level. Maybe the best data point is what we wrote down at the June meeting.  The median would have 
been between 3.25 and 3.5 and people wrote down 50 basis points higher than that for 2023. That's, even though 
that's now six weeks old, I guess, that's the most-recent reading. We'll update that reading at the September 
meeting in eight weeks. That's how we're thinking about it.” 
 
On the path to a “soft landing”: "We think that there's a path for us to be able to bring inflation down... we know 
that the path has clearly narrowed, really, based on the events that are outside our control, and it may narrow 
further." 
 
On whether the U.S. is in recession: "I do not think the U.S. is currently in a recession…it doesn't make sense 
that the economy would be in a recession with this kind of thing happening." 
 

https://www.federalreserve.gov/mediacenter/files/FOMCpresconf20220727.pdf

