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Poland Central Bank Preview: October 2022 
  

Details:  

 

Monetary policy decision: Wednesday, October 5th, 2022.  

 

MNI Point of View  
The National Bank of Poland are expected to raise rates by a further 25bps to 7.00% at their October decision, 

with well above-target inflation forcing the board to keep the door open to further rate rises for now. 

Nonetheless, there are signs that the bank could be nearing the peak of their tightening cycle, with a number 

of board members recently voicing their scepticism over the need for further protracted hike phases.  

Consensus looks for 25bps at this meeting, with a very small number of outside calls for unchanged or a 

+50bps hike at this meeting. Previous forecasts for a 7.00% peak in the policy rate have been scaled back, 

with the sell-side now split between those seeing October as the end of the cycle, and others that see a 

further 50 – 100bps beyond 7.00%. 

The NBP had seen inflation moderating across the summer months, something the bank will have been wanting to 

use as justification for guiding toward the end of the tightening cycle. This failed to materialise, however, with CPI in 

August rising to 17.20% despite the government’s actions to contain energy and consumer prices. This puts the bank 

in a much trickier position to follow their regional peers (Hungary, Czechia) in signalling the conclusion of rate hikes. 

The government’s actions to rein in inflation will be carefully watched by the NBP going forward, with the prospective 

windfall tax failing to find its feet and dividing the cabinet. Instead, the PM’s Chancellery is seen pinning their hopes 

on power exchange overhauls, but exposure to natural gas prices and coal should keep inflation sticky. 

Figure 1: Exchange rate continues to track inflation 

 

Source: MNI/Bloomberg 
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As a result, a 25bps rate hike is the most probable outcome at October’s meeting, and while the bank would have 

wanted to reorient to a growth-focused phase of policy, stubborn inflation will force the NBP to consider further 

tightening into year-end. 

 

Weak exchange rate becoming front page news 

In recent weeks, the strong correlation between inflation and exchange rates has become front page news, with the 

DGP daily writing with growing concern about USD/PLN rates climbing north of 5.00. This puts the NBP in a tougher 

position going forward, with the government’s expectations for a 7.00% peak in policy rates as well as slowing growth 

clashing with stubborn inflation and expectations. 

 

Data Watch 
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Sell-side Views  

 

Barclays: Sees end to tightening at 7.00% 
 

• Expects the NBP to deliver one last 25bp hike to 7.0% and announce the end of hiking cycle. However, 
given the post-decision developments in Hungary and the upside surprise in September CPI, the NBP is 
likely to deliver a cautious rhetoric and keep the door open for more hikes if needed. 
 

Goldman Sachs: Expects guidance for end of the cycle 
 

• Expects the NBP to hike by 25bp to +7.00%, in line with expectations. We also think that the NBP is likely to 
double down on its guidance and signal that it is at the end of the tightening cycle and that rates will remain 
unchanged going forward.  

 
ING: Expects two further 25bps rate hikes, with cycle peaking at 7.5% 
 

• The NBP’s forecast of CPI stabilising after the summer holidays failed to materialise. This puts Monetary 
Policy Council calls to end, or at least pause hiking into question. 

• We expect at least two 25bp rate hikes in 4Q22. The cycle should conclude at 7.5% in 1Q23 and moderate 
cuts are likely in 2H23. But suspension of the government’s anti-inflation measures should cause CPI to 
return above 10% YoY in 2024. 

 
JP Morgan: Sees 25bps in October and a further 100bps to 8% 

 

• Given the deceleration in growth and the challenging outlook the trade-offs are more complicated, and 

the NBP clearly has no appetite to hike more than a final 25bps. Yet, the data show there is a new 

inflationary impulse, which could stem from either more entrenched inflationary expectations, and/or 

renewed cost-push pressures from corporates dealing with massive increases in wholesale energy prices. 

• Given the elevated level of inflation, weakness in the zloty, and tightening global monetary conditions, it’s 

hard for the NBP to declare victory at this stage. It will probably insist on the 25bps it wanted to do all along, 

but instead of that being the end of the cycle, we now see an additional 100bp in hikes, in two 50bp moves 

at the two subsequent rate meetings, taking the policy rate to a peak of 8%. 

 

Morgan Stanley: October NBP likely to mark end of the tightening cycle 

 

• The next NBP meeting is likely to mark the end of the tightening cycle with a final 25bp rate hike, as expected 

by our economist and consensus. If this is the case, the NBP will join the CNB and NBH in finishing their 

monetary policy tightening cycles.  

• In rates, the market is pricing in a small chance of another 25bp rate hike after the meeting on October 5, if 

we assume the latest spread between 3m Wibor and the base rate. The curve has been under steepening 

pressure due to the sell-off in core duration. 


