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Poland Central Bank Preview: April 2021 
  

Details:  

 

Monetary policy decision: Wednesday 7h April 2021. Governor Glapinski to discuss economic situation in online 

press conference Friday at 3pm local time (1400BST/0900ET) 

 

MNI Point of View  
NBP seen on hold, Covid19 situation worsens as cases continue to surge 

The National Bank of Poland is expected to keep its reference rate, Lombard rate and deposit rate steady at 0.1%, 

0.50% and 0%, respectively, despite rising inflationary pressures as the worsening Covid19 situation is weighing on 

growth expectations. Even though a rise in economic activity is expected in 2021 following the 2.7% contraction in 

2020, uncertainty over the duration of the elevated restrictions imposed by the government is very high and therefore 

the pace of the recovery remains also uncertain. 

Headline inflation rose to 3.2% in March, its highest level since September 2020, deviating from the 2.5% NBP target 

but still standing within the +/- 1 percentage permissible fluctuation band. Figure 1 (left frame) shows that after 

significantly overshooting from its 3.5% upper band in early 2020 to reach a high of 4.7% in February 2020, CPI 

inflation has been falling to a low of 2.4% in February 2021 before starting to surge again in March amid rising fuel 

prices. Core inflation has also been falling since its July high of 4.3%, mostly driven by a decline of the prices of 

services and non-food goods, but is still standing slightly higher than the upper band at 3.7% (next update on core 

CPI expected to come in on April 16). Based on the NBP March projections, headline inflation is expected to average 

3.5% in Q1 ad 2.9% Q2 and then remain within the 2.5% - 3.5% range until at least the end of 2022, using both the 

central path and the +/- 30% confidence interval.  

Figure 1: Polish inflation nudging top-end of NBP tolerance band 

 

Source: Bloomberg/MNI 

Covid19 cases have continued to accelerate in Poland as the Eastern European region has been severely impacted 

the third wave in recent weeks; figure 2 (left frame) shows that the number of daily cases has surpassed 30,000 in 

the end of March and the 7D SMA has surged from a low of 5,300 in mid-February to over 30,000 in early April. 

Hence, the worsening situation has been weighing on growth expectations and weaken the Polish Zloty against most 

of the major currencies; despite the Euro weakness in March, EURPLN broke above its 4.65 key resistance and rise 

to a 12-year high.  
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Figure 2 (right frame) also shows that the PLN weakness has been weighing on Polish equities since the start of the 

year, with the WIG20 trending lower and down 11-percent from peak to trough in the past 3 months. The right chart 

shows the strong ‘Pavlovian’ relationship between Polish equities and the Zloty where a cheaper currency has been 

usually associated with weaker equities. 

As Poland foreign debt exposure (as a share of total outstanding debt) has significantly fallen in recent years, from a 

high of 35.5% in 2014 to 24.8% in 2020 (source: MoF), a weaker Zloty would not dramatically increase the debt 

servicing costs. Hence, Polish officials have been favouring a weaker PLN policy in order to boost export 

competitiveness in the region; in addition, cheap financial conditions could also accelerate the economic recovery 

once the economy reopens.  

Figure 2: Poland’s second COVID wave has exceeded the first 

 

Source: Bloomberg, NBH, ourworldindata.com, MNI 

Poland National Bank Watch 
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Sell-side Views (alphabetical order)  

Goldman Sachs: NBP to Leave Rates and Dovish Communication Unchanged 

 

• The Monetary Council of the National Bank of Poland (NBP) will hold its monthly MPC meeting on 

Wednesday, April 7. In line with consensus expectations, economists forecast that the Council will leave the 

key policy rate unchanged at +0.10%, and also think that the NBP will reiterate its dovish stance, downplaying 

the inflation overshoot in the months ahead. Instead, Goldman Sachs expect the Council to highlight downside 

risks to the economy following the reintroduction of lockdown measures after a sharp resurgence in Covid-19 

cases in Poland.  

• March inflation came in well above market expectations and while economists expect the NBP to look through 

this temporary inflation overshoot, there is a risk that the market will continue to price in a higher inflation path 

in coming months. 

• One area of focus may be any changes to the NBP’s guidance on FX policy, given that the Zloty has diverged 

from the Czech Koruna and the Hungarian Forint, depreciating by around 3% versus the Euro since mid-

February. The NBP has continuously flagged that, in its view, the lack of Zloty weakness through the 

pandemic crisis was a concern, eventually leading the Bank to pursue direct FX interventions. Among other 

non-rate measures, the NBP also announced that it will hold auctions for government bond purchases in April, 

with at least one scheduled, and noting flexibility to hold more auctions as well. Although the NBP has not 

directly expressed its view on the recent increase in long-term rates, GS economists think that this suggests 

that the NBP stands ready to reengage more actively in asset purchases if it deems that the rise in long-term 

yields is too excessive. 

• Overall, their baseline expectation remains that the NBP will keep policy rates unchanged for a prolonged 

period of time, and refrain from tightening at least until the end of the current Council's term through 2022H1 

(the terms of seven Council members expire in 2022Q1, and Governor Glapinski’s at end-2022Q2). That said, 

set against rising headline inflation which may overshoot the upper band of the NBP’s +2.5% +/- 1pp target 

in the coming months, the backdrop for Polish rates may nevertheless be relatively hawkish in the near term. 

 

JP Morgan: Policy rate unchanged despite rising inflationary pressures 

 

• Recent communication from NBP has generally signalled no intention to consider tighter policy to counter the 

persistent strength in inflation. In the near term, the ongoing pandemic and low vaccination levels help support 

the case for policy to remain very loose.  

• However, with strong growth momentum expected as the economy reopens, we will likely enter a phase 

where the macroeconomic backdrop clearly calls for tighter policy—especially in 2022, as core inflation 

reaccelerates and the current account is likely to shrink, rendering the zloty more sensitive to market pressure. 

We expect the NBP to start tightening only in 4Q22, with an initial 15bp hike in the policy rate to 0.25%. 

 

Societe Generale: Policy rate unchanged at 0.1% 

 

• The NBP is expected to hold its base rate at 0.1% at the monetary policy meeting on 7 April. The focus will 

be on the MPC communication amid tightened pandemic-related restrictions, while March CPI strongly 

surprised to the upside at 3.2% YoY (mainly due to fuel/energy prices). 

• In its March inflation report, the NBP substantially increased its GDP and CPI projections. However, Governor 

Glapinski has remained very dovish, saying at the post-meeting press conference that the chances for a hike 

in 2021-22 are near zero. 

• The NBP will reiterate the message from the previous meeting that any further accommodation is unlikely 

(despite lockdown), while it will likely look beyond the increase in CPI. 

 

TD Securities: Base rate to remain steady at 0.1% 

 

• The team expects the base rate to remain unchanged in Poland. The NBP will likely reiterate its dovish stance, 

downplay the recent spike in inflation and reaffirm that the NBP's task is to increase the chances of a return 

to rapid economic growth after the pandemic. 


