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MNI POLITICAL RISK ANALYSIS - US Daily Brief 19-01-23  
By Adam Burrowes 

 

The White House 

07:30 ET 12:30 GMT The President receives his Daily Briefing 

11:30 ET 16:30 GMT White House Principal Deputy Press Secretary Olivia Dalton and FEMA Administrator 

Deanne Criswell gaggle aboard Air Force One en route to Santa Clara County, 

California. 

15:25 ET 20:25 GMT President Biden surveys storm damage in Santa Cruz County, California 

18:00 ET 23:00 GMT Biden delivers remarks, “to reaffirm his commitment to supporting the people of 

California.”  

 

Elections Countdown:  

❖ 2024 Presidential Election: 656 days 

 

 

Debt Limit 

The US Treasury Department will begin extraordinary measures today to prevent a default as 

federal government bumps up against its USD$31.4 trillion borrowing limit. 

• Democrats and Republicans have so far demonstrated little willingness to negotiate a 

pathway to legislating raising the government debt ceiling with the White House 

stressing that raising the debt ceiling should be a basic function of Congress rather 

than a bargaining chip to extract spending concession. 

• Republicans have argued that government spending should be reigned in, and a 

default can be avoided by prioritising spending. Republicans plan to complete “debt 

prioritisation legislation by the end of March. 

There is no clear “x-date” for a US default, should Congress fail to raise the debt limit, but 

financial markets will experience jitters if a deal hasn’t emerged by May. Reuters reports that 

the Treasury is expected to run of “emergency manoeuvres” by June.  

• Benjamin Salisbury at Height Securities writes: "Debt limit X date is a moving target. 

Yellen's prediction that a default could come as early as June is months ahead of 

previous projections, which put the date around sometime in August." 

Reuters: “The prospect for brinkmanship has raised concerns in Washington and on Wall 

Street about a bruising fight over the debt ceiling this year that could be at least as disruptive 
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as the protracted battle of 2011, which prompted a downgrade of the U.S. credit rating and 

years of forced domestic and military spending cuts.” 

• White House Press Secretary Karine Jean-Pierre told reporters yesterday: "It is 

something that should be done without conditions. We should not be negotiating 

around it. It is the basic duty of Congress to get that done."  

• The White House has also been quick to point out that Republican lawmakers 

consistently voted to raise the debt ceiling during the administration of former President 

Donald Trump. 

• However, the issue is complicated by the tenuous control that House Speaker Kevin 

McCarthy (R-CA) holds over a small minority of conservative lawmakers who openly 

reject many of the accepted norms of governance. This group is expected to be less 

influenced by warnings from fellow lawmakers and financial institutions.  

Rep Chip Roy (R-TX), a conservative Republican who opposed the election of Speaker 

McCarthy, said: "We're not going to default on the debt. We have the ability to manage 

servicing and paying our interest. But we similarly should not blindly increase the debt ceiling." 

• Roy continued: "We're already barreling toward a recession. The question is what it's 

going to look like - unless the combination of monetary policy and fiscal policy saves 

us from our stupidity of having spent so much money." 

Representative Ben Cline (R-VA): "We are optimistic that Democrats will come to the table 

and negotiate in good faith. There's a lot of room to negotiate when it comes to steps that can 

be taken to address the fiscal crisis that we find ourselves in." 

• Moderate Democrat Senator Joe Manchin (D-WV), a regular critic of government 

spending, said: "We have to work together. It's bipartisan, it's always been bipartisan 

as far as the debt ceiling. I think what we have to do is realize that we have a problem. 

We have a debt problem." 

 

Congressional Business 

The House is out 

The Senate is out 

Committee Schedule –  

 

Ukraine 

US Defense Secretary Lloyd Austin met with newly minted German Defence Minister Boris 

Pistorius today in Germany ahead of tomorrow’s meeting of the Ukraine Contact Group.  

• The UCG meeting comes at a critical junction for the Ukraine war with allies of Ukraine 

debating the transfer of German-made Leopard 2 tanks to Ukraine - a significant shift 

in the nature of aid provided to Kyiv.  
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Austin said ahead of the meeting, "Germany remains one of our most important allies ... I'd 

like to thank the German government for all that it has done to strengthen Ukraine's self-

defence," but declined to specially mention the provision of tanks. 

• Politico: “One theory that had been floating around Davos earlier Wednesday was 

Scholz would make the announcement himself on WEF’s main stage, especially after 

the leaders of Poland and Lithuania pressured him to do so from the same venue. But 

he didn’t and instead used the opportunity to stay on message and talk about energy 

security in Europe.” 

Reuters reports, “Billions of dollars’ worth of military aid is expected, but the meeting is likely 

to be judged a failure unless it produces a major committment of heavy tanks, which Kyiv says 

it needs to fend off Russian assaults and recapture its occupied territory.” 

• Advisor to Ukrainian President Volodymyr Zelensky, Andriy Yermak, said in a 

statement on telegram yesterday: "The question of tanks for Ukraine must be closed 

as soon as possible. We are paying for the slowness with the lives of our Ukrainian 

people. It shouldn't be like that." 

The final say on tanks will come down to Pistorius and German Chancellor Olaf Scholz. 

Germany’s Leopard 2 tanks are considered the only battle tank which could be practically 

dispatched from multiple European countries to create a new Ukrainian tank division. Germany 

will have to provide permission to European countries to re-export their Leopards to Kyiv. 

Poland and Finland are among the European countries ready to send Leopards. 

• Berlin will reportedly lift objections to sending Leopards if the US commits to sending 

its own contingent of Abrams tanks. Although Abrams are considered less suitable that 

leopards, Washington may agree to sending a squadron of Abrams tanks as a 

symbolic gesture to unlock the dispatch of Leopards.  

US Senator CHRIS COONS (D-DE) indicated to Politico in an interview at the World Economic 

Forum in Switzerland that the dispatch of Abrams tanks may be required to unlock a German 

decision on Leopards: “We need to find a way to move forward together.”  

• Another US lawmaker present at the WEF, Rep Gregory Meeks (D-NY), the top-

ranking Democrat on the House Foreign Affairs Committee said, "It's basically that it's 

got to be the United States and Germany. There's no question about that. It was clear 

to me that the United States and Germany were having dialogue and conversations 

and that they were going to lock and stay together." 

• Meek continued: “[Russian leader Vladimir] “Putin has got to be stopped and it should 

be sooner rather than later and if that means that you need to give them Leopard tanks 

and more, then so be it." 

• US Under Secretary for Defense Policy, Colin Kahl, said Abrams are unlikely to be 

included in Washington’s next military aid package:  "I just don't think we're there yet. 

The Abrams tank is a very complicated piece of equipment. It's expensive. It's hard to 

train on. It has a jet engine." 
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Turkey 

US Secretary of State Antony Blinken met with his Turkish counterpart Foreign Minister Mevlüt 

Çavuşoğlu at the State Department yesterday to discuss the US-Türkiye Strategic 

Mechanism. 

• According to a State Department readout of the meeting, “The two sides conducted an 

extensive dialogue on a broad range of areas of bilateral cooperation and emphasized 

the significance of our partnership as NATO Allies.” 

The two foreign ministers discussed ongoing negotiation to sell US-made F-16 fighter planes 

to modernise the Turkish fleet, stalled in the United States Congress amid concerns over 

Turkey’s authoritarian tendencies and military ties to Moscow.  

• Secretary Blinken and Minister Çavuşoğlu “reiterated their commitment to a concrete 

and results-oriented positive bilateral agenda. They discussed strengthening the U.S.-

Türkiye defense partnership, including modernization of Türkiye’s F-16 fleet.” 

The State Department also confirmed that discussions took place on, “the implementation of 

the trilateral memorandum signed by Finland, Sweden, and Türkiye to advance Finland and 

Sweden’s application to join the NATO Alliance,” but most analysts don’t expect Ankara to 

ratify the Nordic NATO bids until after the Turkish general election in May. 

• Blinken told reporters ahead of the meeting: “We are close allies and partners; that 

doesn’t mean we don’t have differences, but when we have differences, precisely 

because we are allies and partners, we work through them in that spirit.” 

 

• Çavuşoğlu: “We will also address significant topics about bilateral defense 

cooperation, particularly our F-16 request.  And as we said together before, this is not 

only for Türkiye but also important for NATO and for United States as well, so we 

expect the approval in the line with our joint strategic interest.” 

State Department Spokesperson Ned Price told reporters that President Biden supports the 

principle that Turkey should be provided with F-16s but, “this a process that involves Congress 

and we would decline to comment on the particulars of that process until and unless there is 

any formal notification to Congress.” 

• Price conceded that, “there are strong opinions on the Hill,” likely a reference to 

lawmakers’ concerns over Ankara’s bellicose rhetoric directed at US regional allies 

Greece and Cyprus.   

Poll of the Day 

A new Yahoo News/YouGov poll has found that nearly two-thirds of voters (64%) are in favour 

of a Congressional investigation into the classified government documents found at private 

locations associated with President Biden. 

• Yahoo: “This broad bipartisan consensus represents unwelcome news to the White 

House, which has struggled over the last two weeks to manage a steady drip of 

revelations about additional documents discovered in various locations — revelations 

that echo the ongoing clash between former President Donald Trump and federal 
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authorities over the “highly classified” materials seized from his Mar-a-Lago estate in 

2022.” 

Figure 1: Voters in Favour of a Congressional Investigation into President Biden’s 

Handling of Classified Document  

 

Source: YouGov 
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