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MNI Fed Preview February 2023: Analyst Views 
Note to readers: MNI’s Fed Preview is now published in the week prior to the FOMC meeting, with sell-side analyst 
summaries published separately. MNI’s full February Fed Preview is available here. 

Analyst Views – Fed Outlook 
All 31 analysts whose previews MNI read expect a 25bp hike at the February FOMC.  

• Of 24 who expressed a view on upcoming meetings, 14 saw 25bp hikes at both the March and May 
meetings to a terminal 5.00-5.25% rate; 7 saw just one more 25bp hike in March to end the cycle; while 3 
see February marking the end of the cycle. 

• No analysts see hikes extending beyond May, and no analysts expect a raise larger than 25bp. 

• Most have rate cuts starting in either late 2023 or early 2024 as part of their core expectation, with several 
seeing 200+bp of cuts from the peak by the end of 2024. 

• No analysts expect a change to the administered rates (ON RRP / IORB etc) at this meeting. 
 

On the February statement’s rate guidance: 8 analysts expect the FOMC’s statement to maintain its guidance 
for “ongoing increases” in the federal funds rate; however there is very mixed opinion on this as 7 expect it to be 
changed, with the most common amendment being guidance for “further” increases 

• Several expect additional language in the guidance which refers to maintaining rates in restrictive territory 
for “some time”.  

• Some see the “in determining the pace of future increases” to be substituted with language about 
determining when and whether policy is sufficiently restrictive. 

 
  
Table sorted high-to-low by Fed funds “terminal” rate in cycle, where this could be ascertained by analyst’s February FOMC meeting preview. 
Where MNI hasn’t seen an updated rate view since the mid-January CPI release, we have left them out of the table. For further details see 
analyst note summaries in following section. 

 
 

https://roar-assets-auto.rbl.ms/files/50926/FedPrevFeb2023-1.pdf
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Analysts’ Key Comments 

 
All analysts expect a 25bp hike on February 1. Summaries in alphabetical order of institution.  
 
 
ABN Amro: Large Cuts Coming Later This Year 
 
Future action: 25bp hike in Mar to terminal 4.9%. 125bp in cuts from September to end-2023. 
 
ANZ: Fed To Remain Guarded 
 
The FOMC will guide that further rate hikes will be appropriate beyond this meeting amid cautious optimism that 
inflation will subside sustainably, writes ANZ. 

• Future action: ANZ expects that while the FOMC’s guidance includes two further 25bp hikes, “should 
more broad-based economic weakness become evident at the same time as services inflation shows clear 
signs of waning, the conditions for the FOMC to pause hiking rates will emerge in coming months.” 

 
Barclays: FOMC Will Want To Avoid Fueling Dovish Speculation 
 
Barclays writes that while recent data provide the FOMC with more time “to assess effects of past policy actions”, it 
doesn’t necessarily change the FOMC’s assessment of the peak level of rates at 5.1%. 

• “We believe the committee will want to avoid undermining its objectives by inadvertently fueling speculation 
that dovish turn is imminent. Hence, the message from this meeting will be that the committee is still 
actively managing risks that inflation will remain elevated for a sustained period, and that the course of 
policy will be tied to evidence that labor demand is slowing.” 

• Statement: To replace “ongoing increases” with “additional increases”, though that risks being interpreted 
as pause after the March meeting. 

• "In determining the pace of future increases" replaced with something along the lines of "In determining the 
number of future increases". 

• Press conference: Powell to continue to signal a peak rate above 5%. 

• Future action: 25bp hikes in Mar and May to terminal 5.1%, two 25bp cuts in Nov and Dec, then another 
150bp of cuts in 2024. 

BNP Paribas: Hawkish Downshift To Stress “Staying The Course” 

Along with a 25bp hike at the February meeting, BNP also expects a “hawkish resolve underscoring the general 
tone of communications”. 

• Statement: To downgrade assessment of activity (“moderating growth in spending and production” 
replacing “modest growth in spending and production”). To still characterize inflation as “elevated”. 

• To signal that while further hikes are in store, the Fed will be more cautious than it was last year. 

• To adjust “ongoing increases” to “further”. Could also introduce “judges” vs “anticipates”, per BNP “in order 
to signal the Committee is turning off autopilot, but still eyeing the same endpoint.” 

• Press conference: Powell may sound more amenable to a soft landing outcome, but will emphasize that 
inflation remains the Fed’s top priority. 

• To stand by the 5.1% December Dot Plot median. 

• It will be worth noting the degree to which Powell continues to highlight any perceived disconnect between 
recent Fed policy actions and financial conditions. 

• Future action: 25bp hikes in Mar and May to terminal 5.1%, 200bp of cuts in 2024. 
 
BofA: Cautious On Inflation 
 
While the FOMC will downshift hikes again in February, BofA believes policymakers haven’t changed their views on 
where the terminal rate is, or their outlook that inflation will subside only slowly. 

• Statement: To maintain “ongoing increases” guidance. 

• Press conference: Powell to continue to emphasize that a slower hike pace doesn’t signal the job is done. 

• Future action: 25bp hikes in Mar and May, 175bp of cuts in 2024. 
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CIBC: Leaning Against Cut Speculation 
 
CIBC expects the Fed’s messaging “to lean strongly away from the notion that it will have room to cut rates in the 
back half of this year.” 

• Future action: One more 25bp hike in March. 
 
Commerzbank: Fed To Proceed More Cautiously 
 
With concerns about a wage-price spiral having apparently abated at the Fed, Commerzbank sees the Fed to 
proceed more cautiously so as not to overtighten. 

• Future action: 25bp hikes in Mar and May, cuts starting Q4 2023. 
 
Credit Agricole: Pause Not Yet Imminent 
 
With the FOMC mindful of the risks of under-tightening and potential “unwarranted easing of financial conditions”, 
the February meeting will continue to push back against rate cut pricing and point to a terminal rate above 5%, 
writes Credit Agricole. 

• Future action: 25bp hikes in Mar and May to terminal 5.1%. 
 
Credit Suisse: Powell To Emphasize Hawkish Message 
 
Credit Suisse believes that while the FOMC is likely considering an earlier pause to the hiking cycle than previously 
signalled, it will be wary of signalling anything that encourages further easing of financial conditions. 

• Statement: “In isolation, it would make sense” to drop the “ongoing” language, but doubt that step will be 
taken at this meeting. 

• Press conference: Powell to emphasize a hawkish message to push back against easier financial 
conditions. To point to higher terminal rate and low probability of cuts this year. May refer back to the 
December dot plot as a guide. 

• Future action: One more 25bp hike. 
 
Danske: Market Pricing Is Broadly Fair 
 
Danske writes that the market’s pricing for FOMC hikes (4.9% by Jun, cuts to 2.5% in coming years) looks “broadly 
fair”. 

• Future action: Terminal rate of 5.1% reached in March (25bp Mar and May). 
 
Deutsche: Keep Going With “Ongoing” 
 
Focus at the February meeting will be on any changes to forward guidance, with only limited changes likely, writes 
Deutsche. 

• Statement: Likely to retain “ongoing” hike guidance. Adjusting at this meeting has little upside and risks 
widening the gap between market pricing and Fed expectations, easing financial conditions. 

• A couple of minor dovish changes, with 1st paragraph acknowledging “slowing” spending and production; 
and replacing reference to the pace of future increases to "In determining the level of the federal funds rate 
that is sufficiently restrictive".  

• To maintain inflation language. 

• Press conference: Powell likely to refer to December Dot Plot as policy path baseline (5.1% terminal, no 
2023 cuts). To downplay the importance of hike pace, placing emphasis on how high they get rates and 
keep them there. 

• Powell could note that inflation could well rise over the next few months, and how he messages this will be 
interesting. But thig shouldn’t lead to more hawkish outcomes than seen in the last Dot Plot. 

• Powell could note that the path to a soft landing may be somewhat wider, but that the labor market will 
need to soften some and that recession risks remain highly elevated. 

• Future action: 25bp hikes in Mar and May to 5.1% terminal rate. 200bp cuts through mid-2024. 
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Goldman Sachs: Could See “Further” vs “Ongoing” Hikes 
 
Goldman sees the key question for the February meeting as what the FOMC signals about further hikes this year.  

• Statement: Will probably tone down the reference to “ongoing” hikes being appropriate in the FOMC 
statement, perhaps by replacing “ongoing” with “further.” 

• Future action: 25bp hikes in Mar and May to terminal 5.1%. 
 
ING: Downshift As Slowdown Fears Mount 
 
ING expects the FOMC to maintain guidance at the February meeting, though March will likely mark the last hike of 
the cycle. 

• Probably won’t widen spread between IORB and ON RRP rates. 

• Statement: To maintain that “ongoing increases” are appropriate. 

• Press conference: Likely to reaffirm that it’s appropriate to move in 25bp steps from now on, and that we 
are not at the endpoint yet. 

• Future action: 25bp hike in March. Cuts on the agenda later in 2023 
 
JPMorgan: “Ongoing” Could Get Toned Down 
 
JPMorgan sees a good chance of guidance tweak in the February statement, with Powell coming out hawkish. 

• Statement: Little change in the description of economic developments (inflation language change could be 
warranted but could be misinterpreted as sending too rosy a message). 

• Good chance “ongoing increases” could get “toned down a little” this time, as the terminal rate approaches. 

• Press conference: Powell’s tone to be hawkish, stressing that downshifting to 25bp doesn’t mean a pause 
is coming; to push back against rate cut pricing.  

 
Lloyds: Focus On Presser 
 
Lloyds expects focus at the meeting to be on Powell’s press conference, specifically “comments on prospects for a 
further hike in March and how emphatically he pushes back against rate cut expectations further out.” 
 
Morgan Stanley: Closing In On The Peak 
 
While the FOMC is unlikely to signal the upcoming end of the tightening cycle at the Feb meeting, Morgan Stanley 
expects softer data will move the Fed toward a pause at the March meeting. 

• Statement: Could replace “ongoing increases” with “further increase”. To counterbalance this by adding it 
will be appropriate to keep rates “restrictive for some time”. 

• Will continue to highlight elevated inflation. 

• Press conference: Powell likely to emphasize the importance of incoming data for future decisions. 

• Will “justify the step down in pace as a means to more carefully calibrate the stance of monetary policy 
while maintaining the Fed's commitment to fighting inflation”. 

• Watch closely how Powell closely how the Chair describes the relationship between labor market tightness, 
wage growth and inflation. 

• Future action: No further hikes, hold until Dec 2023 when 25bp cuts begin. 
 
NatWest: Still A Bit Too Early To Be Thinking About Pausing 
 
The prospects for the policy statement are a bit cloudier at the February meeting than December’s, writes NatWest. 

• Statement: The FOMC to go out of its way to keep the statement free of anything that could be construed 
as a suggestion that a pause might be under consideration, especially with widespread support for 
additional hikes past February. 

• But “ongoing” to be replaced by with “some further” or simply “further” rate hikes, with “for some time” 
incorporated as a description of how long policy will have to remain restrictive. 

• Could acknowledge evidence of inflation easing a bit, but will continue to emphasize upside risks. 

• Press conference: Powell to suggest it is still a bit too premature to be thinking about pausing. He could 
simply point to the Dot Plot as a guide. 

• Future action: 25bp hikes in Mar and May. 
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Nordea: Maintaining Guidance Could Be Hawkish 
 

• Statement: To maintain “ongoing increases” guidance, which could be perceived hawkishly. 

• Press conference: Powell could reverse a hawkish move on the statement, as he will likely signal the 
peak in rates is approaching. 

 
Rabobank: FOMC Will Finish Hiking Below 5% 
 
Rabobank sees the FOMC being only one more meeting (March) from a rate peak, and that by hiking above 5% it 
would “only reinforce the market view that the Fed is going too far and will have to make a correction in the second 
half of 2023 by cutting rates”. 

• Future action: 25bp hike in March and hold through rest of 2023. 
 
RBC: One More Hike In March 
 

• Future action: One more 25bp hike to 4.9% terminal rate. 
 
Scotiabank: Not Time To Signal A Bias Shift 
 
Scotiabank believes that rather than at the February meeting, “if Chair Powell and the broader Committee wish to 
signal a bias shift then the next most likely candidates for this would be Powell’s next semi-annual testimony before 
Congress in late February or early March (date tbd), or the March FOMC meeting with fresh forecasts.” 

• Press conference: Powell may repeat his line about how the dots may shift higher again in March and 
continued rate increases are required. 

 
SEB: Likely To Signal Need For More Hikes 
 
While the FOMC will signal more hikes ahead, SEB sees February as marking the end of the hike cycle. 

• Statement: To remove “ongoing” to just leave “increases”. 

• Press conference: Powell to “continue to stress that the Fed intends to keep rates “high for longer” and 
that markets are wrong to start pricing rate cuts in already.”, while pointing to 5.1% Dec SEP median dot. 

• Future action: No more hikes, cuts starting in Dec 2023 following Q2/Q3 recession. QT to end in 1H 2024. 
 
SocGen: Environment Not Ripe For A Dovish Shift On Cut Rhetoric 
 

• Statement: Should comment that further hikes are likely, conditional on econ and inflation trends. 

• Press conference: If Powell backs away from his view of little/no cuts this year, markets would take it as 
dovish – but “the environment is not ripe for such a Fed shift”. 

• Future action: 25bp hikes in Mar and May to 5.1% terminal, hold until early 2024. 
 
Standard Chartered: March Pause Now The Focus 
  
While Standard Chartered sees incoming data as likely to be enough for the Fed to pause in March, the FOMC and 
Powell will likely signal this week that there is not yet a conclusive case for that. 

• Press conference: “doubt Chair Powell will call a top to the cycle at this point, having shown no inclination 
to look at the bright side of life in recent months.” 

• Future action: No further hikes (55% probability).  
 
Swedbank: Rate Cuts To Start In 2024 
 
Future action: 25bp hikes in March and May to terminal 5.1%; rate cuts to start in 2024 
 
TD: Hawkish In Nature 
 
TD expects the February FOMC to be hawkish in nature. 

• It's premature for the Fed to widen the IORB - ON RRP spread. 

• Statement: May opt to explicitly acknowledge the recent progress on inflation dynamics, particularly for the 
core segment. No change to "ongoing" rate guidance. 
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• Press conference: Powell to note that the December Dot Plot remains a useful guide for the policy path 
this year. 

• To make clear that the FOMC still has a ways to go before the Fed funds rate is at an appropriate 
restrictive level, and will likely refer to the evidence of persistent excess demand in the labor market as a 
lingering risk for the forecast horizon and a major factor driving underlying inflation pressures. 

• Future action: 25bp hikes in Mar and May to terminal 5.1% rate; first cut in Q1 2024. 
 
UBS: Still More Work To Do 
 
Despite the Fed becoming more confident inflation is peaking and likely to head lower this year, “it's likely too soon 
for the FOMC to stop raising rates and likely too soon to signal a stop is imminent”, says UBS. 

• Statement: Little change overall; will maintain “ongoing” guidance. 

• Press conference: Likely the same broad message as December: that much work has been done but 
there is more to do. Powell to say the FOMC expects to keep raising rates. 

• If pressed, he would say the December Dot Plot is still operable as little has changed since then. 

• To remind that the FOMC intends to set rates at a “sufficiently restrictive” level and keep them there for 
“some time”. 

• Future action: 25bp hike in Mar to terminal 4.9%. 
 
Unicredit: Downshifting But Staying The Course 
 
Unicredit sees the FOMC pushing back against market pricing of 2H 2023 cuts. 

• Statement: Likely to reiterate “ongoing increases” guidance. Could include a line that once rates rise to 
“sufficiently restrictive” levels, they will likely remain there for “some time”. 

• Press conference: Powell to push back against cut expectations.  

• Future action: 25bp hikes in Mar and May to 5.1% terminal, cuts to start early 2024. 
 
 
Wells Fargo: To Signal There Is Still Work To Be Done 
 
Wells Fargo writes that the message from the February meeting will be that “the Committee likely will not be easing 
policy until there are unambiguous indications that inflation is returning to 2% on a sustained basis.” 

• Statement: Could add “for some time” to “sufficiently restrictive to return inflation to 2%”. 

• Press conference: Powell to “reiterate the policy rate has further to go, even if Powell does not provide a 
pointed update on where participants' projections for year-end rates would land as he did in November 
when there also was no update to the SEP.” 

• Future action: 25bp hikes in Mar and May to 5.1% terminal, cuts to start early 2024. 
 
Westpac: Pause After March 
 
While inflation pressures and risks have eased rapidly since mid-2022, Westpac expects it will take until the March 
FOMC to feel confident enough to pause. 

• Future action 25bp hike in March. 
 
 
Wrightson ICAP: Pre-FOMC Data Could Shape Powell’s Message 
 
Wrightson ICAP sees potential for pre-FOMC economic data (including ECI and JOLTS) shaping Powell’s message 
on Wednesday, including the degree of pushback against market rate cut pricing. 

• “Fed officials have said they are feeling their way more cautiously as they enter the late stages of the 
tightening cycle.  If so, individual data points may carry more weight than would have been the case earlier 
in the process.  We expect those reports to indicate that labor shortages remain widespread and that wage 
trends remain firm.  If the data point to more softening than we expect, however, Chair Powell could temper 
his remarks.” 

• Press conference: Powell may note that the Fed remains more cautious about underlying inflation trends 
than the market seems to be. 


