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Eurostat’s Headline Print Implies Sharp Drop in 

German HICP 
1 February 2023 – By Lucy Hager & Tim Davis 

 

Eurozone inflation cooled by 0.7pp to +8.5% y/y in the January flash estimate, 0.4pp lower than consensus expectations. 

Prices fell by -0.4% m/m, against expectations of a +0.1% m/m rise. Core CPI failed to edge down from +5.2% y/y in 

January, remaining sticky at the euro-era high recorded in December. However, the -0.8% m/m decline in core was a 

positive signal for easing underlying pressures, reflecting the -1.8% m/m fall in non-energy industrial goods prices and -

0.2% m/m decline in services prices.  

Yet this data contains a substantial degree of uncertainty, due to the delay of German inflation data which has been 

replaced with a Eurostat forecast. Germany accounts for around 28% of the headline eurozone aggregate index. 

By means of backward induction and application of the new Eurostat country weighting schemes using the January flash 

data, MNI estimates the German HICP number supplied by Eurostat is likely to have been between +7.9% and +8.6% y/y 

in January. This wider window of estimates is due to the range of rounding and re-weighting effects. We have calculated 

this in three different ways: using the index values, the Y/Y values for each country and by calculating an implied index 

from the M/M readings. 

This German estimate would imply a substantial slowdown from the +9.6% y/y rate recorded in December. This is 

markedly lower than the current consensus forecast of +10.1% y/y. 

Deeper investigation into January flash data possibly alludes to the German year-on-year change forecasted by Eurostat 

being based on an average from an ex. Germany reading. This would also imply that for the Eurozone print not to be 

revised higher there would need to be a sharp slowdown in the German inflation print. Eurostat provides little clarity on 

the subject: “Data for Germany for January 2023 were not available in time for publication due to technical data 

processing issues in Germany.” 

 

Source: MNI / Eurostat / Bloomberg 
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What does this mean for the actual eurozone aggregate print? 

The final release with the full set of January data is due on February 23. If German HICP was indeed higher (as consensus 

and the effects of one-off Government energy bill payments in December suggests) this would imply a marked upwards 

revision to the January aggregate print. For example, if German HICP rose to +10.1% y/y as the Bloomberg survey 

suggests, this implies a headline eurozone CPI print of approx. +9.0% y/y. 

Next week the national German CPI print will be released, with the exact date to be confirmed on Friday. This will not 

follow the usual slew of state data and will give some indication of whether the Eurostat HICP estimate is plausible. 
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