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National Bank of Poland Preview: February 2023 
  

Details:  

 

Monetary policy decision: Wednesday, February 8th, 2023. 

Press conference: Thursday, February 9th, 2023. 

 

MNI Point of View: Rates Stable For Now, Outlook In Focus 
The National Bank of Poland are universally expected to keep interest rates unchanged this week, extending 

their streak of stand-pat decisions, the last rate hike being delivered in September 2022. The dovish wing 

still holds a commanding majority in the Monetary Policy Council and is set to outvote the three hawkish 

dissenters (Tyrowicz, Kotecki, Litwiniuk). The focus will be on the press conference with Governor Adam 

Glapinski, with market participants on the lookout for any fresh hints on the interest-rate outlook. 

Economic data releases since the January meeting of the MPC have been broadly supportive of the central bank’s 

current tack, corroborating the assessment that restrictive monetary policy gradually helps curb acute price 

pressures. Consumer inflation decelerated more than expected to +16.6% in December and while a rebound is widely 

expected in Q1, the consensus view is that we should see a more sustainable disinflation from March/April. At the 

same time, December data showed that wage growth slowed more than projected, while retail sales and industrial 

output printed below expected levels, suggesting that economic activity was losing steam. 

 

Figure 1. The MPC are looking for evidence of a sustainable disinflationary trend 

The MPC remains divided, with three dissenters nominated by the opposition-controlled Senate calling for a tighter 

monetary policy. The December meeting (the last one for which the vote split is known) saw the motions for a 25bp 

(in favour: Litwiniuk), 50bp (in favour: Tyrowicz, Kotecki) and 100bp (in favour: Tyrowicz) rate hike fail, as majority of 

policymakers continue to see the current level of interest rates as adequate. While the central bank has not yet 

formally declared an end to its tightening cycle, it remains in a wait-and-see mode, awaiting confirmation of the 

expected disinflationary impulse in incoming economic data. 

Based on some of the sell-side previews seen by us, the market’s attention seems to have been drawn to the recent 

comments from Prime Minister Mateusz Morawiecki, who suggested that rate cuts are “possible and even likely” by 

the end of the year, which would “bring relief to many families.” These remarks sparked concerns that the NBP might 

find itself under political pressure to reduce interest rates prematurely, with the incumbent administration set to wage 

a difficult battle for re-election this autumn. Furthermore, Governor Glapinski’s comments from the previous press 
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conference indicated a bias towards an early end to the tightening cycle (“interest rates will be reduced as soon as 

possible, we will see if it will be possible at the end of this year”). 

Any fresh hints on the most likely rate path will be closely watched, especially as this is where members of the so-

called dovish wing of the MPC do not speak in unison. Only last month: 

• Henryk Wnorowski suggested that the NBP could adjust rates slightly higher if a strong inflationary impulse 

materialises in Q1; 

• Iwona Duda argued that deliberations about interest-rate cuts are premature at this stage; 

• Gabriela Maslowska noted that the scope for interest-rate cuts may appear in 2024 or potentially at the end 

of 2023; 

• Ireneusz Dabrowski said that there may be room to reduce interest rates in late 2023 or early 2024 and 

markets “may not be wrong” in pricing in a cut, but also refused to rule out renewed hikes if the need arises. 

• Cezary Kochalski and Wieslaw Janczyk did not comment on monetary policy. 

The communications from these six policymakers, in addition to remarks from Governor Adam Glapinski, will be 

under scrutiny in the coming weeks. While there is clear consensus within the dovish-leaning group of policymakers 

around the need to keep interest rates stable for now, any new signals on their individual views on the future rate 

path will allow the market to look under the surface and gauge the evolution of the MPC’s collective bias. 

The market continues to price in rate cuts by the end of the year, with Poland’s FRA 9x12 contracts trading at a 46bp 

discount to 3-month WIBOR, the most popular interest-rate benchmark used for new mortgages. Most sell-side 

analysts expect the next move in rates to be down and agree that we should see rapid disinflation later in the year. 

The next key thing to watch will be the updated set of economic projections, which the NBP will publish alongside its 

March monetary policy decision. In the meantime, the February meeting will most likely be a placeholder. 

 

Data Watch  
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Sell-Side Views  

Barclays: Policy Rate Stable, Door Open For Hikes 

• They expect the NBP to keep its policy rate stable at 6.75% but keep the door open for more hikes if 

needed. 

 

Citibank: Key Rate Unchanged, No Formal End To Tightening Cycle Yet 

• Citi expect that the MPC will leave its key policy rate at 6.75%, while policymakers will stop short of 

announcing the end of the rate hiking cycle, which is more likely in March. 

 

Goldman Sachs: Risk Of Increasingly Dovish Communications 

• Goldman forecast the NBP to leave rates unchanged at +6.75%, in line with consensus expectations. 

However, they think there is a risk that, similar to recent statements by government officials, the NBP will 

express a more dovish tone given a more benign external environment. 

• Since the last MPC meeting, the market environment has turned more positive, with risk sentiment 

improving and financial market pressures easing. Likewise, the markets have begun to price an increasingly 

dovish rate path in Poland, and across the rest of the CEE, with meaningful rate cuts expected over the 

next 12 months. 

• Goldman have a more hawkish view on inflation developments than the NBP. We expect inflation to rise in 

January, as energy VAT cuts are reversed, and while they think that headline inflation will afterwards 

embark on an easing path through 2023H1, this would be primarily on the back of easing non-core 

pressures. Instead, focusing on underlying inflation, they continue to see worrying developments, with 

broad-based price increases, high wage growth and high inflation expectations (although they have 

improved on the most recent measures). 

• This implies that the inflation overshoot will be prolonged and thus Goldman take a more hawkish view on 

rates in Poland. Nevertheless, with reduced pressure on the exchange rate and domestic pressures that 

may favour supporting growth rather than bringing inflation back to target more quickly, the communication 

on central bank policy could take an increasingly dovish direction in the near term. 

 

JP Morgan: No Change In Rates Or Shift In Stance 

• They expect the NBP to remain on hold, without any major hints of shift in stance. 

• JP Morgan point out that unlike its neighbours, the Zloty did not perform particularly well at the start of 2023, 

and with inflation this high, it would be quite adventurous to signal any dovish shift this early we think. 

 

mBank: Little To Look For Until March Projections 

• They note that it is hard to expect any change in rates on Wednesday, with the data painting a dovish 

picture. 

• Only the March economic projections may introduce some turbulence into the MPC’s deliberations. 

 

NatWest: Election Year Raises Pressure On NBP To Deliver Premature Rate Cuts 

• Speaking in a media interview, Poland’s PM Morawiecki suggested a rate cut is “possible and even likely” 

this year, with the caveat that inflation had to be on a downward trend. Polish politicians’ views have been 

instructive for central bank policy before. NatWest see heightened risk of premature NBP rate cuts this year, 

which would result in significant depreciation pressure on PLN. 

• In line with all surveyed economists, they expect the Bank to keep interest rates unchanged at 6.75% for 

the fifth consecutive meeting, with vote count unchanged. They note that the real market event will be the 

press conference. 

• With producer price inflation having peaked in June, two consecutive declines in headline annual CPI, 

recent currency strength and improved bond market funding, the temptation is for the central bank to signal 

coming rate cuts. 

• The FRA market is pricing in 50bps of rate cuts by year-end, with room for this to be increased. NatWest 

are underweight PLN on the risk of premature monetary policy easing. 
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Pekao: NBP In Wait-And-See Mode 

• They note that the MPC is effectively in a wait-and-see mode and awaits confirmation that inflation is on a 

downtrend. 

• They argue that the next move in rates will be down but it is too early for the NBP to discuss policy 

loosening. 

• Pekao do not expect any change in monetary policy or new signals on future moves this week. 

 

TD Securities: Focus On Rate Cuts Timing 

• There is little doubt that rates will remain on hold. With the major CBs signaling that rates are topping out, 

the focus will be on Governor Glapinski's press conference on 9 Feb. 

• The markets will be looking for hints as to when the cuts may begin. In TD’s view, the odds of easing this 

year have increased markedly as Polish PM stated that cuts are likely this year. 

 

Unicredit: No Change In Rates Through Year-End 

• They expect the Polish monetary policy committee (MPC) to leave the policy rate at 6.75%.  

• A majority of MPC members have signaled a desire to leave rates unchanged this year, and this is also 

Unicredit’s forecast. 

• They see limited scope for 75bp of rate hikes in 2024. 


