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MNI EGB Supply - W/C December 4, 2023 
7 December 2023 - By Tim Davis 

THIS WEEK: 
Spain, France and Finland are all still due to issue this week while Germany and Italy have already come to the market this 

week. We pencil in gross nominal issuance of E16.8bln, up from E14.9bln last week. 

• Germany completed its 2023 issuance with a Schatz auction on Tuesday. It sold E4.5bln (E3.654bln allotted) of the 3.10% 

Dec-25 Schatz (ISIN: DE000BU22031). 

o It was a decent Schatz auction – with a very good bid-to-offer / bid-to-cover and a nice premium for the LAP over 

the pre-auction mid-price. However there was a decent concession in the secondary market going into the auction 

(we moved from around 100.900 around 7 minutes before the auction to a low of 100.859 just after the bidding 

window closed) so the premium (and the auction in general) wasn't as strong as it would appear at first glance. 

• Italy held an exchange auction on Wednesday for a combined E3bln: MEF sold E1.662bln of the 4.75% Sep-28 BTP (ISIN: 

IT0004889033) and E1.338bln of the 5.00% Aug-39 BTP (ISIN: IT0004286966). MEF bought E524mln of the 0% Apr-24 BTP 

(ISIN: IT0005439275), E875mln of the 1.75% Jul-24 BTP (ISIN: IT0005367492), E1.323bln of the 3.75% Sep-24 BTP (ISIN: 

IT0005001547) and E495mln of the Feb-24 CCTeu (ISIN: IT0005218968). 

• Spain will look to come to the market on Thursday to hold its final Obli/ObliEi auction of 2023. In line with recent years, 

Spain has limited duration in its December auction to around 15-years, while the auction is also a smaller size with a 

combined E2.5-3.5bln of nominals: the 0.60% Oct-29 Obli (ISIN: ES0000012F43) and the on-the-run 15-year 3.90% Jul-39 

Obli (ISIN: ES0000012L60). A further E250-750mln of the 0.70% Nov-33 Obli-Ei (ISIN: ES0000012C12) will be on offer. 

• France will also come to the market on Thursday to hold its last auction of the year with a combined E4-5bln of nominals 

and linkers on offer: the 2.75% Oct-27 OAT (ISIN: FR0011317783), the 0% May-32 OAT (ISIN: FR0014007L00), the 1.25% 

May-34 OAT (ISIN: FR0013313582) and the 0.10% Mar-29 OATei (ISIN: FR0013410552). 

• Finland will look to conclude its 2023 issuance on Thursday by holding an ORI operation with up to E300mln of the 

0.125% Sep-31 RFGB (ISIN: FI4000507231) on offer. 

• Portugal has also announced that it will hold a buyback auction on Thursday for the 5.125% Oct-24 USD bond (ISIN: 

XS1085735899 / XS1085738729). 

• Cancelled auction: Germany cancelled its 7-year Bund auction that had been scheduled for Wednesday 6 December back 

when it released its auction plans for Q4.  

NET NOMINAL FLOWS: This week sees no redemptions and coupons of just E0.5bln (E0.4bln from EU-bonds). This leaves net 

flows for the week at an estimated positive E13.5bln, versus negative E12.9bln last week. 

For a calendar of all announced EGB/EU/ESM/EFSF auctions see the MNI EZ/UK Bond Supply Calendar here. 

NEXT WEEK (W/C 11 December) 
Italy and Belgium and potentially Austria are due to issue in the W/C 11 December. We pencil in gross nominal issuance of 

E7.4bln. 

• Austria has a reserve auction scheduled for Tuesday 12 December. We are unsure as to whether this auction will go 

ahead. There was no December auction held in 2022 but the on-the-run 10-year was issued in 2021. 

• Italy will look to conclude its 2023 issuance on Wednesday 13 December. We pencil in up to E3bln of each of the on-the-

run 3/7-year BTPs to be on offer: the 3.85% Sep-26 BTP (ISIN: IT0005556011) and the 4.00% Nov-30 BTP (ISIN: 

IT0005561888). Note that the MEF had previously announced that it will not be issuing 10+ BTPs at this auction. 

• Belgium will look to conclude its 2023 issuance by holding an ORI operation on Friday 15 December. We pencil in a 

E500mln size, with details not due to be announced until Thursday 14 December. 

• Cancelled auction: Spain has cancelled its auction that had been scheduled for Thursday 14 December – in line with our 

expectations and the precedent set in previous years. 

https://marketnews.com/data/calendar/eurozoneuk-emu-bond-calendar/
https://marketnews.com/data/calendar/eurozoneuk-emu-bond-calendar/
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NET NOMINAL FLOWS: The W/C 11 December redemptions of E25.7bln (E18.0bln Schatz and E7.7bln of a CCTeu) and 

coupons of E0.6bln (E0.4bln from Germany and E0.2bln EFSF-bonds). This leaves net flows for the week at an estimated 

negative E18.9bln. 
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